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THE SITUATION 


Manufacturing activity in New England dur- 
ing March continued at the high rate of capacity 
reached in February, and, in fact, due to a sea- 
sonal increase in some industries, there was 
probably a slight gain. The rate of manufactur- 
ing activity both in New England and in the 
entire country has reached such a high percent- 
age of full-time capacity that it cannot increase 
much further without considerable overtime 
work. The index of production in 22 basic in- 
dustries compiled by the Federal Reserve Board 
shows that the total output in these industries is 
now approximately equal to that attained at the 
peak of production in 1920. In fact, the point 
has now been reached where it is important to 
watch the relationship between the trend of pro- 
duction and that of commodity prices, and es- 
pecially to note whether or not a further increase 
in prices, if it comes, calls forth more production 
or reacts to cut down consumption and therefore 
to slow down production. 

This question will probably arise in a compara- 
tively short time, especially in view of the exten- 
sive wage increases which were made in this dis- 
trict during March, and which, of course, must 
raise manufacturing costs, and perhaps later, sell- 
ing prices. Until the cost of living increases con- 
siderably more than it already has, the wage 
advances just granted, together with a continued 
high volume of employment, should materially 
increase the purchasing power of a large propor- 
tion of the workers in the factories of New 
England. 

During January and February, while produc- 
tion in this district was larger than in the cor- 
responding period a year ago, shipments from 
the factories, as represented by carloadings, were 
less than in 1922. The result was that there was 
some increase in manufacturers’ stocks of fin- 


ished goods. During the first week in March, 
however, carloadings on the New England rail- 
roads increased, so that they were equal to those 
of the corresponding week the year before. In 
view of the fact that carloadings the country 
over are very much in excess of those of a year 
ago, it seems reasonable to assume that the same 
condition soon will be found in New England, 
now that the railroads are more nearly free from 
the trouble caused by the excessive snowfall. 

The severe storms had also prevented many 
people from shopping as much as usual, and the 
department stores reported only small gains in 
sales in January over those of a year ago,— 
especially small considering the change in prices 
during the year, as well as the natural growth of 
the stores, which is a sizable factor. In February, 
however, with better weather, the department 
stores reported a gain in sales in dollars compa- 
rable with those reported last autumn. During 
both January and February it was reported that 
the number of individual sales was almost exactly 
the same as in the corresponding month a year 
ago. In other words, the cost of the average pur- 
chase is higher now than early in 1922. 

The large volume of business being done in 
New England at rising prices caused but little 
change in the banking situation in March, the 
main point of interest being the slowly declining 
volume of commercial deposits in the member 
banks in the face of practically no change in the 
volume of loans. In order to meet this situa- 
tion, member banks sold some of their invest- 
ments and, to a slight extent, increased their bor- 
rowings from the Federal Reserve Bank of Bos- 
ton. Changes in the banking situation in this 
district during the past few months have not been 


significant, and the general situation is funda- 
mentally very strong. 
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MONEY AND BANKING 


There was but little change during March in 
the quotations of money rates, although it has 
been reported that the banks’ rates are firmer 
than at any time since the beginning of the year. 
Apparently the trend of money rates is upward, 
although, in view of the usual seasonal tendency 
for a decline to occur between the first and the 
last of March, the fundamental trend has not 
been noticeable to the casual observer. The bond 
market, however, has been reactionary throughout 
the month in response to the money rate situa- 
tion. A few weeks ago the customary rate on 
the highest grade of brokers’ commercial paper 
was 434 per cent, but by the last of March this 
rate had practically disappeared and the greater 
part of the business was on a five per cent basis. 
In response to this increase, many banks, es- 
pecially the smaller ones and those situated out- 
side of Boston, increased their purchases in the 
commercial paper market. At the same time com- 
mercial paper dealers increased the volume of 
their offering. 

There has been but little change in the volume 
of loans made by New England member banks 
to their customers since the first of the year. Be- 
ginning early last fall, there was a rapid expan- 
sion which lasted until early in November. The 
decline between then and Christmas canceled 
about one-fourth of the increase of the previous 
few months. Immediately after Christmas, loans 
expanded again to the high point reached early in 
November, a level which has since been main- 
tained. Although loans have remained at a prac- 
tically constant quantity since the first of the year, 
demand deposits of the member banks have de- 
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This is true of both the banks in Boston 
and in other New England cities. The result 
has been that, in order to maintain the volume of 
loans, the banks sold some of their investments 
rather than borrow from the Federal Reserve 
Bank, although, as will be noticed by the chart 
at the bottom of the page, member banks’ borrow- 
ings have pursued an erratic but nevertheless 
general upward tendency since the first of the 
year. Notwithstanding the selling of securities 
since the first of the year, the total holdings by 
member banks remained much larger than at 
this time last year. In fact, due ‘o the lack of 
demand for funds at that time, coupled with rap- 
idly increasing demand deposits, banks were 
practically forced to buy securities with a view to 
selling them as soon as business required more 
credit. Although, as stated before, total loans 
of the member banks to their customers have re- 
mained at practically a constant quantity since 
the first of the year, this has been made possible 
by a decrease in the volume of loans and dis- 
counts secured by stocks and bonds being offset 
by an increase in the loans and discounts other- 
wise secured,—largely commercial paper. 

During the middle of March the increase in the 
volume of discounts by the Federal Reserve Bank 
of Boston for its member banks was on account 
of heavier demands from the Boston banks 
rather than from the so-called country banks. 

Prevailing money rates in the open market at 
Boston on March 28 were as follows: 


clined. 


Commercial Banks to Customers 5—5U% 
Brokers’ Call Money 5—514% 
90-day Bankers’ Acceptances (unendorsed) 4% 
Commercial Paper (Note Brokers) 5—5%4% 
Year Collateral Loans 5—5Y% 





LOANS TO NEW ENGLAND MEMBER BANKS 


FEOERAL RESERVE GANK OF BOSTON 


200 Jan. Feb Mar. Apr. May June July Aug. Sept Oct Now Dec. 
| 11920 AW. ea = ‘ _ 











Uillions of Dollars 














1923 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 3 
RETAIL TRADE 
Department store trade in New England The table below shows what per cent of the 


showed a substantial gain in February as com- 
pared with the corresponding month of a year 
ago, in spite of much unfavorable weather. The 
sales of 24 department stores reporting to this 
bank were 10 per cent larger than in February, 
1922. Furthermore, the stocks carried by these 
stores (measured by their retail value) were over 
seven per cent greater than in February, 1922. 
Although prices have increased over a year ago, 
probably not all of this increase in sales and 
stocks can be attributed to this cause. Storms 
and continued cold weather had a depressing ef- 
fect on the sales of spring merchandise during 
the early part of March, but more seasonable 
weather during the latter part of the month 
helped to improve the situation. The amount of 
the average sale for five Boston department stores 
was considerably higher in February of this year 
than last. Here, too, in spite of the fact that 
price increases probably account for some of this 
apparent improvement, it is probable also that 
customers are actually purchasing a better grade 
of merchandise than a year ago. The ratio of 
collections during the month to the outstanding 
accounts at the first of the month was slightly 
less in February than in January for both Boston 
department stores and women’s apparel shops, but 
was higher for the department stores outside the 
Greater Boston district. 


eight Boston department stores’ annual sales oc- 
curred in each month of 1921 and 1922. It will 
be seen that, on the basis of this table, January 
and February are usually rather low months, a 
natural reaction from the Christmas sales, while 
the spring months show a decided improvement. 
PER CENT OF EACH MONTH’S SALES 
OF THE YEAR’S TOTAL 


8 Boston Department Stores 





1921 1922 

AMMA to 56, 6 cuca hae atom ae ae 8.0% 7.1% 
BGDRUARY: ~ foes Sec cneaecode canoe 6.3% 6.0% 
IVER CNS aes snc aks ea ear 8.9% 7.9% 
PEBEI Ee Sh seen eae ae ee caae aren 8.6% 9.0% 
INRCLYE & wn wretere class tttn ora ncee henge ate 8.7% 8.9% 
N15] (eRe rae SE Ne cirri 8.9% 8.7% 
PUR ee a cn crete nacoacen aa Arana 5.2% 5.4% 
PRUNES Ui chats ahs, c's eras, ee ree 5.9% 6.0% 
SE DLE N oon arti eines eR one eee 7.2% 8.1% 
CU 5a sts vorerarencerhcartiard eeenaren On eee 9.4% 9.6% 
INGVEMIDEE 25.2 s)sanis nase eon mone 9.2% 9.6% 
PeCCGi bes = 6.5 c.cuc-n Pen va cs donee 13.6% 13.7% 
99.9% 100.0% 


July and August are the dullest months of the 
year, with the fall months averaging higher than 
the spring months. December sales amount to 
about 14 per cent of the annual total, and are 
usually about 50 per cent greater than the sales 
of any other month. 

The table on the next page showing the dis- 
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Net Sales Stocks at Retail Ratio chandise on Feb. 
during Feb., 1923, on Feb. 28, 1923, of Stocks 28, 1923, compared 
compared with compared with to Net Sales with Purchases 
Feb., 1922 an., 1923 "= 1922 Jan. ye Feb., 1923 during 1922 
8 Boston Department Stores + 9.6% —12.7% 2% +7.7% 3.82 7% (7 stores) 
16 Other N. E. Department Stores +11.9% —15.0% +0.8% +6.4% 5.26 8.8% (10 stores) 
24 Total Department Stores +10.0% —13.1% 7.2% +7.4% 4.09 7.9% (17 stores) 
4 Women’s Apparel Shops 4 4.9% —29.4% +7.2% —0.8% 2.28 6.2% ( 3 stores) 
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RETAIL TRADE—Cont'd 


tribution by departments of the sales of the eight 
Boston department stores indicates that the 
women’s, misses’, and girls’ wearing apparel de- 
partment is of far more importance than any 
other single department shown. Sales in this 
department do not comprise such a large per cent 
of the total monthly sales in December as in the 
other months shown, largely because the total 
volume of business done is greater in this month 
than in the other months. Purchases for Christ- 
mas gifts are clearly reflected by the much larger 
proportion of sales of men’s and boys’ furnish- 
ings in December than in any other month, al- 
though the fact that many Christmas purchases 
are made in departments not reported here at all 
means that the December percentages in general 
do not show the full effect of the Christmas trade 
on the sales of these departments. The propor- 
tion of sales of men’s and boys’ clothing to the 
total volume of business showed a sharp increase 
in February over the other months, as did also, 
but to a lesser degree, silk and velvet yard goods, 
cotton yard goods, and women’s, misses’ and 
girls’ shoes. 

The ratio of stocks to sales for the Boston de- 
partment stores was larger in February this year 
than last in several of the more important de- 
partments. In this connection it might be men- 
tioned that the ratio of stocks to sales is almost 
invariably higher among the department stores 
outside the Greater Boston district than among 
the Boston stores. This means that, as a general 
rule, the outside stores have to carry larger 
stocks of merchandise to obtain a given amount 
of sales than do the Boston stores. This slower 
rate of turnover, although aggravated during the 
past winter by the unusually severe weather, 
which naturally affected trade in the smaller 
cities more than in Boston, is nevertheless a com- 


mon feature of retail trade in the smaller cities 
and towns. 

There is some indication that stocks of mer- 
chandise in several of the more important depart- 
ments of both the Boston and the outside stores 
are not yet normal in the fact that the stocks on 
hand plus orders for spring delivery, when com- 
pared with sales for the corresponding depart- 
ment, are in many cases lower than a year ago, 
and in some extreme cases amount to only a few 
days’ supply at the current rate of sales. 

There are some important differences between 
the sales of the Boston department stores and 
those of the outside stores. Sales of women’s, 
misses’ and girls’ apparel, which, as the table be- 
low shows, amount to a considerable proportion 
of the total sales, were seven per cent less in Feb- 
ruary in the Boston stores, while they were 10 
per cent greater in the outside stores. Cotton 
underwear sales were one per cent greater than 
last year in Boston, and 47 per cent greater in 
the outside stores, while sales of men’s and boys’ 
clothing were eight per cent larger in Boston and 
25 per cent larger outside. Sales of women’s, 
misses’ and girls’ shoes, another important de- 
partment, were one per cent less in Boston and 
31 per cent less among the outside stores. On 
the whole, stocks of the various departments of 
the Boston stores fluctuate more nearly with those 
of the outside stores than do sales, there being no 
such wide variances in the changes in the amounts 
of stock as are shown above in the sales of the 
corresponding departments. 

With the large number of wage increases re- 
cently granted in New England, and with no 
corresponding sharp increase in retail prices, the 
buying power of the New England workers has 
improved to such an extent that retail trade 
should be good throughout the spring months. 


DISTRIBUTION BY DEPARTMENTS OF SALES OF BOSTON DEPARTMENT STORES 


November 
1. Women’s, Misses’ & Girls’ Wearing 1922 1921 


PMB el ce Srsiees tress eaves 20.0% 20.1% 
2. Men’s & Boys’ Clothing ........... 6.7% 61% 
3. Men’s & Boys’ Furnishings ....... 5% 4.7% 
4. Men’s & Boys’ Shoes 4.2... ...4.5.% 1.1% 1.3% 
5. Women’s, Misses’ & Girls’ Shoes .... 3.7% 4.2% 
pM GSRORY Meee s dai rab sos wes oaenee 2.6% 2.7% 
7 eIRGIIE UNEP EWEAT ©... claccuteoeiie sows ais 2.1% 2.2% 
B) Motion Wnderwear 6.4. .ceckecssey< 19% . 20% 
9: Woolen Yard Goods ........6.03«. 1.7% 1.5% 
10. Silk and Velvet Yard Goods ...... 3.4% 28% 
Pie iSetton YArdMGoodS: Ki6cicotcsccdas 1.7% 1.7% 


December January February 

1922 1921 1923 1922 1923 1922 
119% 118% 20.2% 21.4% 19.0% 21.9% 
48% 45% 5.2% 54% 91% 88% 
8.1% 8.0% 41% 42% 44% 44% 
14% 13% 12% 11% 14% 18% 
38% 3.6% 3.4% 38% 5.0% 5.3% 
3.5% 3.4% 2.2% 24% 2.2% 2.5% 
18% 18% 18% 20% 1.3% 1.4% 
S276 ST 2.6% 2.5% 2N7o: 2390 
0.9% 0.9% 13% 1.5% 18% 20% 
2.1% 19% 3.4% 3.2% 48% 44% 
13% 15% 3.2% 3.1% 44% 46% 
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COMMODITY PRICES 


The rapid rise in raw material prices during 
February slowed down somewhat during March, 
although an additional increase of about two per 
cent was reflected in the index of 20 basic com- 
modities compiled by the Federal Reserve Bank 
of New York. The February index of the Bu- 
reat. of Labor Statistics, representing the average 
level of the wholesale prices of 404 commodities 
in relation to 1913 as a base of 100, increased 
one point to 157, completing an increase of over 
11 per cent since February, 1922. Among the 

Cotton Goods:—Although raw material prices 
have steadily gained new high levels, cotton goods 
prices remained comparatively steady during the 
past month. The sales of cotton yard goods in 
representative Boston department stores during 
January and February have been slightly larger 
than last year, while stocks on hand are not only 
much smaller in dollar value than a year ago, 
but when adjusted for the price increase the 
physical volume would be less than indicated on 
the chart below. Outstanding or undelivered or- 
ders for cotton yard goods were slightly greater 
during December and January than last year; 
the February figure however was 2.3 per cent 
less than for February, 1922. Print cloth prices 


groups of commodities, metals and metal prod- 
ucts showed the largest relative change during 
February, increasing approximately four and 
one-half per cent over January, largely in re- 
sponse to advances in iron and steel, accompanied 
by higher levels in copper, tin, lead and zinc. 
Building material prices advanced two per cent 
during February in response to a heavy demand 
for all building materials, due to the increased 
activity in the building industry. Much of the 
advance in prices was balanced by a decided 
decline in the index of fuel and lighting costs. 


have shown little change since last month, now 
selling at 113g cents per yard, or a quarter-cent 
rise from the last of February, and an increase 
of approximately 50 per cent over a year ago. 


Tron and Steel:—The iron and steel industry 
is now operating near capacity, to supply the in- 
creasing demand for its products. Three of the 
largest users of iron and steel products are now 
ordering heavily for future requirements, name- 
ly, the railroad, building and automobile indus- 
tries. This activity of the present, coupled with 
a large amount of prospective business through 
the summer months, has had a definite buoying 
effect on the prices of all grades of iron and 


RETAIL TRADE IN COTTON YARD GOODS 
SIX BOSTON DEPARTMENT STORES 
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COMMODITY 
steel products. Steel rails, wire, pipe and sheets 
are in active demand with new high prices on an 
advancing market. Basic pig iron has advanced 
$5 per ton since the first of the year, now selling 
at $30, compared with a low of less than $18 
early in 1922. 


Non-Ferrous Metals:—The market for electro- 
lytic copper continued strong through the early 
weeks of March, stabilizing during the first three 
weeks at 17—17% cents per pound. This is an 
increase of from 10 to 12 per cent from the cor- 
responding period in the previous month and a 
rise of over 25 per cent during the present up- 
ward trend which began last November. 


Silk and Silk Goods:—Substantial activity in 
broad silks still continues as the feature in silk 
goods markets. Foulards and plain colored 
crepes are running close to broad silks in de- 
mand, while the approaching spring activity in 
millinery is evident in increased ribbon sales for 
trimming purposes. The new highs in raw silk 
prices at primary markets have served to reduce 
trading activity and in part are responsible for a 
production level of only 75 per cent of capacity. 


Sugar:—Both raw and refined sugar prices 
reached new highs during March. The specula- 
tive buying of late February has slowed up some- 


- 


October 1922 
February 1923 


(Retail Value) 


500 October November December January) February October 





SALES stocks 
) (Retail Value) 


PRICES—Cont'd 

what, but prices remain firm, with refined sugar 
selling close to 9 cents during the third week of 
March. This price, quoted at New York, is 
nearly 30 per cent higher than first-of-the-year 
prices. Raw sugar quotations at New York, in- 
cluding duty, are now higher than the price of 
refined sugar was two months ago, shipments 
being sold at as high at 7.41 cents per pound. 


}Vool:—The raw wool market during March 
changed but little over the previous month. Busi- 
ness contracted was on a small scale, with prices 
even. Weakness developed in Ohio fine delaine 
unwashed to the extent of a cent or two during 
mid-March, the finer grades of Territory and 
Australian wools remaining unchanged. 


IVoolen Goods:—There was little activity in 
woolen goods, as far as new business is con- 
cerned, during March. 

Sales of woolen yard goods in the larger Bos- 
ton department stores are running close to the 
figures of a year ago, while stocks, although 
somewhat larger in dollar value than a year ago, 
if reduced to a yard basis, would probably show 
little variance from last January and February. 
Outstanding orders, on the other hand, are much 
heavier, and seem to be indicative of a greater 
desire for spring accumulations than last year. 


RETAIL TRADE IN WOOLEN YARD GOODS | 
SIX BOSTON DEPARTMENT STORES 


October 1921 
2 aa 1922 
QUTSTANODING ORDERS 
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t Cost) 
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MANUFACTURING ACTIVITY IN NEW ENGLAND 


The rate of manufacturing activity in the chief 
New England industries during February was ap- 
proximately one per cent greater than during Jan- 
uary, with output, composed largely of manu- 
factured goods, at approximately 94 per cent of 
the post-war peak rate of production. Production 
in the United States as a whole, during the month, 
including many raw materials—the production of 
which increases more rapidly than that of finished 
goods—was at the same rate as during January, 
with output 21 per cent above the 1919 average. 
Nevertheless, whereas 90 per cent of the manufac- 
turers in Massachusetts reporting to the State De- 
partment of Labor and Industries were operating 
on a full-time basis, with overtime more in evi- 
dence than during January, only 84 per cent of all 
the concerns in the United States reporting to 
the Bureau of Labor Statistics were on full-time 
schedules, 14 per cent on part time, and two per 
cent entirely idle. 

Demand for labor in Massachusetts during the 
first two weeks of March was relatively better 
than during the similar period in February. The 
call for experienced machinists and other metal 
tradesmen was particularly good, with the number 
of qualified applicants limited, noticeably in Wor- 
cester. With the opening of spring activity, the 


Boots and Shoes:—In Massachusetts only 


seven per cent of the reporting boot and shoe 
firms were on a part-time basis during February, 
as compared with 30 per cent in December. Yet, 
while the firms reporting to this bank have been 
experiencing an excellent demand, shipments 
have by no means equalled production, with the 
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Thousands of Cars 


building trades have been well employed, but, in 
view of the demands by workmen for increased 
wage. scales, employers have been inclined to re- 
strict programs. Employment in Massachusetts 
during February declined less than one-half of one 
per cent, while that in the United States as a 
whole increased over two per cent. Weekly 
earnings in New England have been increasing 
noticeably since last October, due in part to in- 
creased working schedules. During February 
approximately three per cent in the aggregate 
of reporting Massachusetts firms increased wage 
scales, but the increases were confined chiefly to 
the tanning industry and to pulp and paper manu- 
facturing, with advances put into effect in the 
latter, for example, averaging 13 per cent, and 
affecting nearly 50 per cent of employees. 

Carloadings in New England during the first 
week in March were greater than for the cor- 
responding week in 1922. Loadings for the total 
United States at the same time have been main- 
tained as during January, approximately 20 per 
cent higher than for the corresponding period a 
year ago. The shortage of box cars, which be- 
came noticeable again in the latter part of Jan- 
uary, has continued to grow slowly since that 
time. 


result that stocks have been built up during the 
last four months to a point but slightly lower 
than those held in June, 1920. 


Clothing:—The women’s clothing industry in 
New England has not yet recovered from the la- 
bor difficulties with which it was faced in Decem- 
ber. During February 30 per cent of the report- 











BOOT AND SHOE INDUSTRY 
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MANUFACTURING ACTIVITY IN NEW ENGLAND — Cont'd 


ing Massachusetts women’s clothing manufac- 
turers were operating part time. The men’s 
clothing industry, on the other hand, is on prac- 
tically a full-time basis. 


Cotton:—By a vote of the operatives in Fall 
River on March 25, the threat of an immediate 
strike which has been hanging over the cotton in- 
dustry for some time was definitely postponed 
until April 20. Spindles in New England were 
operated at 94 per cent of single-shift capacity 
during the month. Those in the country as a 
whole were operated ten per cent overtime. 


Per cent of Firms Operating 
Part Time or Idle 





Furniture:—Backed by more than ordinarily 
active demand, the furniture industry in Massa- 
chusetts has been maintained on approximately 
full-time operations since December. Wage ad- 
vances, affecting the majority of reporting firms, 
have been put into effect since last November. 


Wool:—Activity in the woolen and worsted 
industry of New England declined slightly dur- 
ing February, as compared with January. Ney- 
ertheless, during the month only three per cent 
of the reporting manufacturers were operating 
part time, with machinery operated at approxi- 
mately 90 per cent of single-shift capacity. 


Per cent Change in Employment 
from Preceding Month 








Massachusetts Dotal” Wes; Massachusetts Total: JUS. 
Jan. Feb. Jan. Feb. Jan. Feb. Jan. Feb. 
CALLE ECL 6: a ne a 11% 10% 19% 16% +0.8% — 0.5% + 14% +2.3% 
DOTS TANG DRDES <accscnsdeksweueves sc 15% 7% 9% 13% +4.7% + 24% + 2.9% +0.9% 
Boots and Shoes, Cut Stock, Etc. .... 17% 12% eee rave —43% ++100% ae aye 
RS ODP? co cukkgknicacnaaieee esse 26% 33% 15% 16% —7.3% — 5.7% — 38% +0.6% 
3read and Other Bakery Products ... 0% 0% 8% % +2.3% + 48% — 19% +49% 
oe err rer 11% % 22% 14% +48% — 08% + 14% +2.4% 
lothme, Women’s oo... ccseceesee 38% 30% 31% 4% 0.0% + 56% +11.1% +48% 
SION OQHS foci pci ss icw cick eee 0% 6% 9% 3% —0.3% — 14% + 13% +0.4% 
Electrical Machinery, Etc. .......... 0% 0% 6% 5% +5.7% + 3.5% + 20% +2.6% 
Foundry and Machine Shops ........ 8% 12% 13% 14% +30% + 2.9% + 2.3% +3.9% 
pag, CETTE 7% 77% 9% 5% —26% + 18% — 0.7% +1.6% 
Hosiery and Knit Goods ............. 18% 29% 31% 21% —39% — 21% — 0.2% +1.2% 
OS aE Se en eee eee 0% 14% oy, re sons | ©6= 216% ae ae 
eather, Tanned, Etc. ....ci00c0s 0% 0% 17% 16% +2.0% + 40% + 1.7% +1.4% 
Lumber and Planing Mill Products .. 0% 17% 23% 13% aes ee + 0.2% +1.2% 
BURCMING AUIS 65.65 oss sc sanicnisccea 0% 0% Nor are +6.0% 0.0% Boe peels 
Printing and Publishing, Book and Job 6% 6% 6% 5% ee ee 0.0% +0.3% 
Printing and Publishing, Newspaper.. 0% 0% 0% 0% +0.4% 0.0% — 08% —0.7% 
Paper and Wood Pulp .............. 10% 4% 32% 7% +29% + 24% — 0.9% +1.5% 
Rubber Tires and Goods ............. 15% 17% 28% 29% +15% —11% + 3.2% +48% 
EE i wickin kiana 8whs cs wees 30% 36% 18% 7% 0.0% + 06% — 0.4% +2.2% 
Textile Machinery ........0.0000«00<s 9% 11% Rea! Geteee +04% + 31% renee ee 
Woolen and Worsted Goods ......... 0% 3% 0% 3% —0.5% — 10% + 2.0% +1.5% 
Source of data — Mass. Dept. of Labor and Industry 
COTTON INDUSTRY | INDEX OF MACHINERY ACTIVITY | 
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NEW ENGLAND MARKETS 


Business activity throughout New England 
remained at approximately the same high level 
in March as in February, in spite of a railroad 
embargo and general freight congestion through- 
out the greater part of the district. Inasmuch 
as many New England manufacturing concerns 
use iron and steel products as their raw materials, 
the embargo on these materials has had the effect, 
in some cases, of curtailing operations until the 
necessary shipments can be obtained. A symp- 
tom of the large volume of business now being 
done in this district in spite of these obstacles, 
however, is the growing number of wage in- 
creases announced during the month among some 
of New England’s most representative industries. 
Furthermore, even where no increases have oc- 
curred, the weekly earnings of most workers are 
larger now than a few months ago, due to the 


Boston:—Building construction continues on a 
large scale, although the number of new projects 
of any considerable size started during the month 
of March was small. Prospective builders are 
exhibiting some hesitancy in letting contracts at 
the present high scale of costs. Labor conditions 
in the vicinity of Boston are generally good. The 
public employment office reports some decrease 
from the previous month in the number of calls 
for workers during February, but this is undoubt- 
edly due in part to the fact that many industrial 


almost universal increase in the number of work- 
ing hours throughout the district. These facts 
are illustrated by the table below, which shows 
the number of employees and their average week- 
ly earnings during January and February in rep- 
resentative factories in ten Massachusetts munici- 
palities. Labor conditions in New England were, 
on the whole, good throughout the month, with 
no serious difficulties reported. Retail sales of 
16 department stores outside the greater Boston 
district were 12 per cent larger in February, 1923, 
than in February, 1922, while stocks were one 
per cent larger. High costs are causing building 
activities to slow up somewhat, several large con- 
tracts having been deferred until such time as 
building costs are more in line with the cost of 
other manufactured products. 

Following is a summary of business conditions 
in several New England centers. 


establishments were running at or near capacity 
during January, and hence would not naturally 
call for additional workers during February. 
Sales of Boston department stores were 10 per 
cent larger in February, 1923, than in February, 
1922, and stocks were 9 per cent larger, while 
the number of sales transactions remained near- 
ly constant. Collections in February were not 
as good as in January. Sales of reporting 
women’s apparel shops were five per cent larger 
than in February, 1922. 
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Average monthly net sales, January through June, 1919 = 100 


Source of data— Federal Reserve Bank of New York 





10 MONTIILY 


REVIEW OF THE 


FEDERAL 





RESERVE BANK OF BOSTON April 1, 





NEW ENGLAND MARKETS—Cont'd 


Bridge port:—The metal industries showed con- 
siderable improvement during March. Some elec- 


trical plants are running on an overtime basis. 


Concord, N. H.:—The 48-hour bill was 
jected in the Senate by a vote of 12 to 10. 


re- 
The 
bill cannot come up again until the new Legis- 
lature convenes, two years hence. Granite plants 
are operating at a high rate of capacity. A sur- 
plus of men in railroad repair and construction 
work still exists, due to labor controversies not 
yet settled. 

Fall River: 
ployed by 14 representative concerns was 11,560 
in February, compared with 11,613 in January. 
On the whole, the cotton mills are still operating 
at or near capacity. 


-The total number of workers em- 


Holyoke :—Several paper and woolen mills in 
the vicinity granted wage increases of from five 
to 10 per cent during March. 


Lawrence :—Several large companies have an- 
nounced a 12% per cent increase in wages, to 
become effective April 30. A slight shortage of 
skilled workers exists in the textile industries in 
this city. Shoe and metal plants are for the most 
part running at or near capacity. 


Lewiston:—Most cotton and bleachery mills 
are operating on full-time schedules. There is 
a small surplus of unskilled workers reported. 


Lynn :—Slight labor troubles continue to hand- 
icap the shoe industry, but nearly all factories 


had a good supply of orders on hand during 
March. 

New Haven:—It is reported that a series of 
bills on the labor question now before the Legis- 
lature have been dropped by mutual agreement of 
the Connecticut Federation of Labor on the one 
hand, and the Connecticut Manufacturers’ Asso- 
ciation on the other hand. Nearly all textile and 
rubber factories are operating at capacity. 

Portland:—Nearly all plants are running on a 
full-time basis. Considerable building in pros- 
pect has been delayed because of the unusually 
| Retail 
trade was slightly less in February, 1923, than in 


arge amount of snow on the ground. 


February, 1922. 


Providence:—There were several wage in- 
creases during March among the mills in the Paw- 
tuxet Valley. Most jewelry concerns are on a 
part-time basis, largely because of the usual sea- 
sonal slackening in the industry at this time of 


year. 
Salem, Mass.:—Cotton mills and lamp fac- 
tories are operating on full-time schedules, al- 
though some of the tanneries are on a part-time 
basis. 
Waterbury :—Several wage advances in 
metal industries 


the 
announced during the 
month of March. Employment was slightly high- 
er in February than in January. 


were 


WW orcester:—Most metal plants are operating 
at or near capacity. A slight shortage of machin- 
ists and unskilled workers is reported. 


EMPLOYMENT CONDITIONS IN TEN MASSACHUSETTS INDUSTRIAL CENTERS 


No. of 
Establishments 
Cities Reporting 
RENT rete Sane lh wins ilen oh wate eere 83 
RUNNERS Opt Sigh ed tee aca a eta St ent rh ca 12 
oa SCE Se ee er ee ee ee 20 
LOL LS RE Ee Oe Seer ae es et ere ee 14 
PAEMIIRE Erie weh cots Seeneondwsw esse kate 11 
SEEMED Rh eI A Sal i 5 ea ie eae hi 9 
Li yo) l SS ee ee ee 15 
ES Ee ta a iZ 
OTT ar Oy aa cis sp ais ova doh dads heain wleelare eS 13 
RPE on acs des gla busses ob nA Te SiaIS Se 19 


Average 
Weekly Earnings 
Jan., 1923 Feb., 1923 


Number on Payroll 


Jan., 1923 Feb., 1923 


11,576 11,771 $24.46 $24.64 
4,433 4,469 26.31 25.95 
6,299 6,320 23.08 23.89 

11,613 11,560 18.99 18.94 
7,202 7,419 22.43 23.49 

10,497 10,407 21.94 22.07 

11,575 11,257 19.22 18.95 
3,054 3,076 21.41 21.70 
2,472 2,434 26.02 26.59 
6,419 6,477 27.39 27.31 


Source of data— Massachusetts Department of Labor and Industry 
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BUILDING IN NEW ENGLAND 


Aiter the period of intense depression in the 
building industry of New England in the spring 
of 1921 new construction expanded at an 
increasingly rapid rate as confidence in the sta- 
bility of building costs was gradually restored, 
until early in 1922 activity in the building trades 
had reached boom proportions. As a leader with 
great fundamental strength, it, to a considerable 
extent, paved the way for the subsequent general 
recovery in business. 

The chart immediately below reflects the year- 
ly value of contracts awarded in New England, 
as reported by the F. W. Dodge Company, from 
1901 onward, and the same corrected for changes 
in building costs during this period, because a 
certain value of new construction undertaken at 
present, for example, equals hardly more than 
half as many actual buildings as a similar amount 
would have in 1913. Through this corrected in- 
dex of construction a line of trend for the full 
period covered from 1901 through 1922 has been 
drawn, to indicate the degree of overexpansion 
or contraction in building construction which has 
taken place since the beginning of the century. 

The five years following 1902 were poor years 
for building. Both 1903 and 1904 were years of 
generally depressed business, and the latter part 
of 1907 was characterized by a severe financial 
stringency. From 1908 through 1916 construc- 
tion was at a relatively high rate, the peak com- 
ing in 1912. Following the entry of the United 
States into the European struggle, in the spring 
of 1917, new construction of buildings for public 
uses and particularly of residences and apart- 
ments was neglected to such an extent that total 
contracts awarded for 1918 amount to scarcely 
two-thirds of a normal year’s requirements. Es- 


CONTRACTS AWARDED FOR CONSTRUCTION 


NEW ENGLAND 


200/90! 02 °03 °04 05 06 '07 08 09 10 "Il 1213 14 15 16 ‘17 18 19 20 ‘2i ‘22 1923 





Value of Contracts 
Adjusted for Price Changes, 
¥ 


fi of Contracts Adjusted 
; *. 9 for Price Changes 






Per Cent of 19/3 Tota/ 
° 
° 


Source of data—F. W. Dodge Co. and Federal Reserve Bank of New York 


sential industrial and business construction, how- 
ever, was better maintained. The trend of build- 
ing costs, which in 1916 had begun to rise sharp- 
ly, now became more pronounced, and thus, while 
the value of contracts awarded mounted rapidly 
through 1919 and 1920, the actual volume of con- 
struction increased scarcely at all. ‘This move- 
ment in costs culminated in the early summer 
of 1920, and was followed by the most drastic 
decline that had been witnessed since 1864. New 
construction in 1921 was about 78 per cent of 
normal. 

In explanation it may be said that the 1901- 
1922 line of trend has been considered more rep- 
resentative than any other,—than, for example, 
that from 1901 through 1916. Should the latter 
be correct, it would mean that as a result of 
the war New England at present faces a cumula- 
tive shortage of over a year and a half’s con- 
struction at the 1922 rate of building, and that 
the average 1922 rate was scarcely above normal. 
However, if the former gives the true analysis 
of the situation, it would indicate that while there 
has been an extreme shortage of residences, and 
to a lesser degree of buildings for public, educa- 
tional and philanthropic purposes, this, at least, 
has been no more serious than during the period 
from 1903 through 1908. 

The second chart carried on this page shows 
the amount of new construction in New England 
undertaken monthly since the period of greatest 
depression immediately after the Armistice in 
1918. In addition to correcting for changes in 
building costs an adjustment has been made for 
seasonal variation. As a result, the figure for 
any one month is strictly comparable on a quan- 
tity basis with that for any other. 





CONTRACTS AWARDED FOR CONSTRUCTION 
ADJUSTED FOR PRICE CHANGES AND SEASONAL VARIATION 
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BUILDING, IN NEW ENGLAND—Cont'd 


The normal seasonal movement used, which 
was for the 22-year period from 1901 through 
1922, and in which the monthly average during 
the year has been considered to be 100.0, was as 
follows: 

SEASONAL VARIATION 

AWARDED IN NEW 
1901-1922 


OF CONTRACTS 
ENGLAND 


MMNINAU RT ot, oe ane ace RGA O's we Siete aceite ee 63.0 
PMI Mt cerca navect neice eis haces 56.2 
BAB an cece a ee Cee Cee Ree 98.4 
“1 CUES UNLESS Ieee SRR eee pe era re ana aN) ere 121.6 
RAW it ee Ate einstein note eee See 133.0 
| CO Se aa Ene nee ee ep ae arenes 122.8 
SRW aee ees clv seers OG eae ee oS 1S:2 
PRCT rae Montane Cee oe ee Sue 113.7 
RDS aire saidtcatc cece Ge a eek eee 93.9 
CONC E, SS EIA ge PP anno ra REET SoHE a ee een ea 110.7 
ECAC ES a ee 93.5 
BPRMEID CT os Berhaut ew eas oe sialescOele 80.0 


It will be readily seen from the chart that for 
the nine months from October, 1920, through 
June, 1921, new construction undertaken in New 
England was scarcely half as large as would nor- 
mally have been required during this period. Be- 
ginning with July, 1921, however, new building 
increased rapidly, until in April, 1922, it was 50 
per cent above normal, but has since declined. 
It should be understood clearly that while in the 
spring of 1922 New England building contractors 
were operating at a much higher rate than those 
in the middle western and western states, the 
building boom has since moved westward and 
the greatest construction activity is now in the 
Pittsburgh, central western and northwestern 
districts. For example, in February, whereas the 
actual value of contracts awarded in New Eng- 
land was six per cent less than in February, 
1922, that of contracts in the Chicago district was 


64 per cent greater, in the Pittsburgh district 76 
per cent, and in the Minneapolis district 113 per 
cent. 

The first chart below, which carries a five 
months’ average of various classes of construc- 
tion, indicates the percentage that these types 
have formed of the total in New England during 
the last three years. This clearly shows that res- 
idential building was undoubtedly the backbone 
of the building programs of 1921 and 1922, par- 
ticularly in the latter months of 1922. Industrial 
construction, however, since the middle of 1921, 
as a reaction from overexpansion in 1919 and 
1920, has been less than ten per cent of the total. 

In December the value of residential contracts 
awarded in New England formed 71 per cent of 
all building contracts, but in February it declined 
to approximately 33 per cent. That of business 
buildings, the next largest item, increased from 
11 per cent in December to 24 per cent in Feb- 
ruary. 

The more immediate building situation in New 
England, therefore, hinges on the possibility that 
the acute deficit of 1920 in residential construc- 
tion has not yet been met and, accordingly, that 
residential construction can be maintained at ap- 
proximately the same rate as in the latter part 
of 1922, or that any decline here may be offset 
by gains in other lines; and both this and the 
long-time outlook in turn are dependent upon the 
attitude of prospective builders toward the build- 
ing price structure and the probable investment 
value of new construction both at present and 
over a term of years. 

The fourth chart of the series compares the 
cost of building with an index of the dwelling 
rents in Massachusetts. 
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FOREIGN TRADE 


It is the purpose of this article to analyze the 
foreign trade of the United States with Europe in 
some detail, for that continent, in spite of war 
losses, still remains our largest customer and our 
greatest trade rival throughout the world. Before 
the war considerably more than half the foreign 
commerce of this country was transacted with 
Europe, and even now the proportion remains 
rather nearer one-half than one-third. 

The charts at the bottom of this page show the 
destination by countries of approximately 90 per 
cent of all exports from the United States to Eu- 
rope. The striking characteristics are the evenness 
in the distribution of foreign trade from year to 
year before the war, the extent to which this was 
altered during the period 1914-1918, and the 
progress that has been made during the past four 
years in restoring an approximation, at least, to 
the pre-war relationship. 

During the period immediately preceding the 
war the United Kingdom of Great Britain and 
Ireland occupied a dominating position, and, to- 
gether with Germany and France, received almost 
three-quarters of American shipments to Europe. 
Little change in trend occurred during 1914, but 
by 1915 exports to Germany and Austria-Hun- 
gary had declined from 27.3 to 2.5 per cent and 
practically ceased during the remainder of the 
war. A rapid increase in the proportion of goods 
shipped to Norway, Sweden and Denmark in 
1915 indicates that the allied blockade was not yet 
effective enough to prevent shipments from reach- 
ing Germany by way of neighboring countries. 
By 1916, however, trade with the Central Powers, 

even through neutral channels, almost ceased, and 


from that date until the close of the war approx- 
imately 90 per cent of all exports from the Unit- 
ed States to Europe were shipped directly to the 
allied nations. The first definite swing in the 
direction of pre-war distribution of exports oc- 
curred in 1919; in that year British purchases of 
American goods returned to about the same pro- 
portion of Europe’s total as a decade earlier, and 
about half this gap to the earlier relationship was 
spanned by France and Italy. Corresponding 
gains were recorded by Belgium and the neutral 
countries bordering on Germany, and this latter 
movement probably served both to replenish ab- 
normally low stocks of goods and to permit trans- 
shipments from these countries to Germany. 

The net changes of the past decade can be sum- 
marized briefly. Germany’s recovery as a cus- 
tomer for American merchandise was rapid dur- 
ing 1919, 1920 and 1921; this progressive im- 
provement was not maintained in 1922. The pro- 
portion of exports going to Austria has declined 
steadily since 1919; Norway, Sweden and Den- 
mark are receiving a larger proportion of ship- 
ments from this country to Europe than in the 
days before the war, though a portion of this may 
represent indirect trade with Germany by mer- 
chants whose position of proximity renders 
possible a better appraisal of credit risks. France 
and Italy take substantially larger proportions of 
American goods than prior to 1913; divergent 
trends have, however, existed during the past two 
years—the proportion going to France declined in 
1921 but increased in 1922, while trade with Italy 
suffered more severely during the latter year. 
Belgian imports continue in greater relative vol- 


UNITED STATES EXPORTS aL. EUROPE 
SHOWING COUNTRY OF ODESTINATION 
UNITED KINGDOM NORWAY -SWEDEN BELGIUM 
FRANCE ITALY GERMANY RUSSIA 
09 10 12 13 14 15 1916 6 19 ‘20 ‘2 22 1923 Li eS Ses 6. 8 1S 26 Bh 


rance a’, ™% - 
—gutdee anon Eee cere seee— >a “e So° 
s “kt ae Nemesass ee 
P ~~ 
Italy wee ae 
ee a ae a — 
/ \ / “ae 
/ % / 
/ ae 
aa \/ 


Oi 
~ 


- 
™=-—— Norway-Sweden 


Germany 





Germar 





Belgium —_— 
9g _ ~ 


+— \ 


~ 


o a 
PS ed PT Le 
od 

* 
oeee’ 


Russia 


oonbuace**” 


dgeneconer® . 


~~ 





S a 





Source of data — Bureau of Foreign and Domestic Commerce 





14 MONTHLY 


REVIEW OF THE 


FEDERAL RESERVE BANK 





OF BOSTON April 1, 





FOREIGN 
ume than before the war, but in the case of the 
Netherlands the highest percentage obtained in 
recent years does not equal even the lowest of the 
pre-war figures. Spanish purchases have bulked 
considerably larger in European trade during the 
past three years than formerly, and the year 1922 
marks a new high level. The United Kingdom is 
taking a slightly smaller proportion than during 
pre-war years, though the 1922 percentage is actu- 
ally a trifle above that of either 1913 or 1914. 

The charts on the second page show the distri- 
bution of American purchases from European 
nations. The ranking of the various countries is, 
in the main, not materially different from that ex- 
isting in the case of exports. 

Great Britain and Belgium are the only two na- 
tions which were involved in 


the war whose pro- 
portion of shipments to the 


United States is as 
large as before the war (it must be remembered, 
however, that European shipments as a whole are 
much smaller in volume), though the deficiency 
in the case of France and Italy is slight. The 
greatest sufferers are, of course, the Central Pow- 
ers; German exports have assumed greater rela- 
tive importance each year since the armistice, but 
the highest totals obtained are 12 per cent, con- 
trasted with a pre-war total of 21 per cent. While 
the neutral powers have lost a part of their war- 
time advantage, they still maintain, practically 
without exception, a substantially stronger posi- 
tion than was the case prior to 1914. 

Very few countries in Europe are today on a 
gold standard; consequently the value of their 
currencies depends largely on the auantitv out- 
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These charts are drawn on a logari 


than the absolute magnitude of trade with any single nation; equal siopes of the lines on the charts indicate, consequently, equal per- 
centage changes for the countries concerned. 


TRADE—Cont'd 


standing and the prospects for the ultimate re- 
demption. Over 40 per cent of our European 
trade is carried on with countries whose curren- 
cies are worth not more than one-third of par; in 
some cases inflation has now been checked, but 
between 15 and 20 per cent of both export and 
import trade is with countries whose continued 
emissions of paper money are constantly lower- 
ing its value. 

The physical volume of production of basic 
materials shows improvement. Coal production 
during 1922 was about 85 per cent as large as 
during 1913, and comparable percentages for pig 
iron and steel were 70 and 80, all three showing 
substantial improvement over the preceding year. 
The tonnage’ of shipping entering and clearing 
European harbors was, except in the case of 
Spain, considerably greater than during 1921. In 
Germany and Denmark the adverse balance of 
trade was greater than during the previous year, 
but other countries for which information is 
available either held their own or improved their 
situation. Detailed employment. statistics for 
countries representing more than 65 per cent of 
the European trade of the United States show, 
without a single exception, steady improvement 
in 1922, though in most cases the amount of un- 
employment still existing is serious. The number 
of business failures decreased in Norway, Swe- 
den, and, in particular, Germany ; increases were 
registered, however, in the Netherlands, Switzer- 
land, Denmark, and, to a greater extent than else- 
where, in Czecho-Slovakia, where a drastic period 


of deflation is resulting in many bankruptcies. 
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mic scale, as it is desired to emphasize trends in the period under consideration, 1909-1922, rather 
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Condition of Selected Member Banks 


(In Thousands of Dollars) 
Banks in Portland, Fall River, New Bedford, 


Springfield, Worcester, Providence, 
Hartford and New Haven 


Banks in Boston 


Change since 


RESOURCES Mar. 22,'22 


Ck s 
Mar. 21,'23 lange ince 


Feb. 14,'23 Mar. 22,'22 Mar. 21,’23 Feb. 14,'23 Mar. 22,’22 Mar. 22,’22 


Commercial Loans and Investments $553,211 $554,364 $490,782 + $62,429 $330,993 $333,612 $305,489 4-$25,504 
Loans Secured by U. S. obligations 11,850 694 21,073 — 9,223 5,802 932 11,626 — 5,824 
Loans Secured by Stocks and Bonds 190,725 199° 541 160,936 + 29,789 85,300 st "733 68,576 + 16,724 
U. S. Certificates Owned . 3,683 2 "500 5,295 — 1,612 4,439 6,773 4,220 + 219 
Other U. S. Obligations Owned . 58,714 63,231 25,005 + 33,709 85,538 87,302 52,933 + 32,605 
Total Loans and Investments 818,183 831,330 703,091 +115,092 512,072 515,352 442,844 + 69,228 
Cash in Vaults 8,174 8,327 8,749 — 575 15,487 14,951 12,683 + 2,804 
Reserve at Federal Reserve Bank 65,495 72,344 59,977 + 5,518 24,130 24,590 21,069 + 3,061 
LIABILITIES 
Net Demand Deposits 614,205 662,754 570,594 + 43,611 272,216 281,922 240,869 + 31,347 
Time Deposits 112,875 110,093 81,032 + 31,843 189,768 186,876 147,732 + 42,036 
Government Deposits 14,272 6,985 16,127 — 1,855 5,890 2,280 4,462 + 1,428 
Total Deposits = 741,352 779,832 667,753 + 73,599 467,874 471,078 393,063 + 74,811 
Money Borrowed at [ed. thes: Bank 28,605 30,199 20,640 + 7,965 8,788 10,511 5,464 + 3,324 
Capital 56,400 56,400 56,400 0 33,650 33,650 31,350 + 2,300 
Surplus 61,660 61,660 62,132 — 472 32,000 32,000 29,750 + 2,250 
Undivided Profits . 18,478 18,478 18,067 + 411 18,931 18,931 16,900 + 2,031 
Ratio of Borrowings to Total Loans 3.5% 3.6% 2.9% + 6% 1.7% 2.0% 12% + 5% 
Condition of Federal Reserve Bank of Boston 
(In Thousands of Dollars) 
RESOURCES LIABILITIES 
Mar. 21,'23 Feb. 14,'23 Mar. 22,'22 Mar. 21,'23 Feb.14,'23 Mar. 22,'22 
GoldReserve againstF.R.Notes $202,621 $184,508 $137,720 Capital $8,046 $8,165 $7,969 
Gold Reserve against Deposits 45,395 46,596 40,558 Surplus 16,312 16,312 16,483 
Total Gold j . 248,016 231,104 178,278 Deposits: 
Legal Tender and Silver . 10,224 9,922 21,920 Government. 8,850 4,998 5,843 
Total Cash Reserves 258,240 241,026 200,198 Member Bank Reserves 120,424 127,504 109,236 
All other "426 632 800 
Non-reserve Cash . - 10,801 10,860 _ ‘ . 
Discounts secured by U.S. Sec. 22,947 27,721 «14,972 Total Deposits 129,700 133,134 115,879 
Discounts—Commercial Paper 27,165 23,093 25,338 Federal Reserve Notes 202,940 198,457 153,976 
Bankers’ Acceptances purchased 17,196 14,160 10,493 Federal Reserve Bank Notes 0 0 8,394 
U.S. Sec. against F.R. Bk. Notes 0 0 8,450 Collection Items 51,619 49,190 40,834 
Other U.S. Securitiesowned . 14,181 28,245 29,193 All other liabilities 598 362 1,097 
Total Earning Assets 81,489 93,219 88,446 Total Liabilities 409,215 405,620 344,632 
Uncollected items 54,060 55,654 50,008 Reserve Ratio 6% 72.79 74.29 
Other resources 4,625 4,861 5,980 Loans to other Fed. Res.Banks 0 ." 5” 
Total Resources . 409,215 405,620 344,632 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDEX OF PRODUCTION IN BASIC INDUSTRIES 
COMBINATION OF 22 INDIVIDUAL SERIES 
CORRECTED FOR SEASONAL VARIATION 


MARCH 26, 1923 


5 


Continued active business is indicated by the maintenance of a h 
rate of industrial production, increases in freight traffic and employme: 
and a large volume of retail and wholesale trade. 


Ww : PRODUCTION: The Federal Reserve Board’s index of production 
in basic industries for February was at the same high level as in Jan- 
uary. The index number for these industries is now approximately equal 
to the highest point reached in the past. Since the low point in July, 1921, 
there has been an increase of 61 per cent. The volume of new building 
projected in February was exceptionally large for the season, particularly 
in western districts. Railroad freight shipments have been increasing, and 
the car shortage, which was somewhat relieved in December and Janu- 
ary, became more marked in recent weeks. 

INDEX. N uoene “oF GNOLEBALE PRICES A continued increase in industrial employment has been accompanied 

101918 1920-1921 1922. 1925 by further advances in wage rates in a number of industries. Many New 
England woolen mills announced a wage increase of 12% per cent effec- 
tive April 30. A shortage of women workers has been reported in the 
textile, rubber and garment industries, and there is a shortage of unskilled 
labor in many industrial centers. 


TRADE: Wholesale and retail distribution of goods continued at a 
high level during February. Sales of both wholesale and retail concerns 
reporting to the Federal Reserve banks were well above those of a year 
ago, but the increase was relatively more pronounced in wholesale trade. 
Mail order and chain store business was almost as large in February as 
in January, despite the shorter month, and sales of five and ten cent stores 
were actually larger than in January. 


bikcsamann Ghee ae conmen siti WHOLESALE PRICES: The Bureau of Labor Statistics index of 
wholesale prices advanced slightly during February. Prices of metals, 
building materials and clothing increased, while prices of fuels and farm 
products declined. Building materials and metals during the past year 
have advanced more than any other groups of commodities, and are now 
about 25 per cent higher than in March, 1922. 


BANK CREDIT: Recent increases in industrial and commercial ac- 
tivity have been reflected in a larger volume of loans by member banks for 
commercial purposes, especially in the New York, Chicago and San Fran- 
cisco districts. Loans of this character by reporting member banks are 
now approximately $500,000,000 larger than at the end of December. This 
increase has been accompanied by a reduction in holdings of investments, 
so that there has been only a moderate net increase in total loans and 
investments. The larger demand for funds has not led to any increase 

ge ee ehiaep E during the past month in the total volume of credit extended by the 

Se eee cee, eae Reserve banks. Total earning assets and loans to member banks on 
March 21 were approximately the same as four weeks earlier. Borrow- 
ings by member banks in the interior increased, particularly in the Chicago 
district, but borrowings by member banks in the New York district de- 
creased. Since the end of February, there has been a small decline in 
the volume of Federal Reserve note circulation, which is now at approxi- 
mately the same level as six months ago. Other forms of currency in 
circulation, however, have recently increased. 

The market rates on commercial paper advanced further, to a range 
of 5 to 5% per cent, and the rate on bankers’ acceptances remained steady 
at about four per cent. There has been a slight increase in the yield of 
short-term Treasury Certificates, as well as of Government and other high- 
gerade bonds. 





